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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, DECEMBER 12, 2002
APPLI CATI ON OF
ALLTEL COVMUNI CATI ONS, | NC. PST-2002- 00003

ALLTEL COMVUNI CATI ONS
OF VIRG NI A, | NC.

ALLTEL COVMUNI CATI ONS
OF VIRG NTA NO. 1, INC

RCTC VWHOLESALE CORPORATI ON

PETERSBURG CELLULAR PARTNERSHI P

VIRANIA RSA 2 LI M TED PARTNERSHI P
Application for review and correction of
items of certification to the Departnent

of Taxation - Tax Year 2001

Application for correction of assessnent of

speci al regul atory revenue tax and for
a refund - Tax Year 2001

FI NAL ORDER

Before the State Corporation Comm ssion ("Comm ssion") is
the joint application of ALLTEL Communi cations, Inc., ALLTEL
Comuni cations of Virginia, Inc., ALLTEL Comruni cati ons of
Virginia No. 1, Inc., RCIC Wol esal e Corporation, Petersburg
Cel lul ar Partnership, and Virginia RSA 2 Linmted Partnership
(collectively, "ALLTEL") for review and correction of our
assessnments of special regulatory revenue tax for tax year 2001

and a refund of any overpaynents. ALLTEL al so seeks correction


http://www.state.va.us/scc/contact.htm#General

of the certification of gross receipts to the Virginia
Department of Taxation for application of the greater of the

m ni mum tax on tel ecomruni cati ons conpanies or incone tax. On
Novenber 13, 2002, Hearing Exam ner Howard P. Anderson, Jr.,
filed his Report in this proceeding. Exam ner Anderson
recommended t hat the Conm ssion accept a stipulation, which
ALLTEL and the Conmi ssion Staff offered in settlenent of al

i ssues raised in the application. The exam ner further
recommended that refunds of special tax totaling $46, 362. 40 be
made to ALLTEL. Finally, Exam ner Anderson recommended that the
Comm ssion correct certifications of gross receipts to the
Departnment of Taxation. ALLTEL waived the right to file
comments on the Report.

The Conmi ssion has considered the record in this proceeding
and Exam ner Anderson's Report. W wll adopt the stipulation
and order the refunds and correction of the certifications to
t he Departnent of Taxati on.

As noted in our Order for Notice and Hearing of August 9,
2002, the joint applicants, whomwe have identified collectively
as ALLTEL, include successor entities to several
t el econmuni cati ons conpani es that reported gross receipts for
tax year 2001. According to the application, the joint
applicants or the predecessor entities erroneously reported

revenues billed on behalf of another telecomunications conpany



or person and subsequently paid to that conmpany or person.

These revenues are deductible fromgross receipts subject to the
speci al regulatory revenue tax |evied under 8 58.1-2660 of the
Code of Virginia ("Code"). These revenues may al so be deducted
fromgross receipts certified to the Departnent of Taxation
under 8§ 58.1-400.1 A of the Code. The Staff agreed with
ALLTEL's anal ysis that gross receipts subject to the special tax
and certification to the Departnent of Taxation were overstat ed.
The Staff and ALLTEL al so agreed on the cal cul ation of the
correct amount of gross receipts. The Comm ssion finds and

adj udi cates that the special tax assessnments and paynents for
tax year 2001 were excessive and that appropriate refunds should
be made. We further find that corrected certifications to the
Depart ment of Taxation should be nade.

Accordingly, IT IS ORDERED THAT:

(1) As provided by § 58.1-2030 of the Code, the
application for review and correction of the assessnent of
speci al regulatory revenue tax for tax year 2001 be granted.

(2) For the follow ng tel econmuni cati ons conpani es, gross
recei pts subject to the special regulatory revenue tax for tax
year 2001 be corrected and that refunds be certified to the
Comptrol l er of the Comonweal th as foll ows:

Conpany FEI N Correct ed Anmount of
&ross Receipts Ref und




Conpany FEI' N Corrected Anmount of
& 0ss Recei pts Ref und

Tel espect rum of 36- 3615089 344,533. 52 689.
Virginia, Inc.
Virginia Metronet, 36- 3968109 6, 436, 209. 63 12,872.
I nc.
360 Communi cati ons 36- 3501889 2,603, 495. 25 5, 206.
Conpany of
Charlottesville
360 Conmmuni cati ons 36- 3506513 1, 963, 857. 44 3,927.
Company of Lynchburg
360 Conmuni cati ons 47- 0649313 3,848, 490. 84 7, 696.
Conpany of Virginia
360 Communi cati ons 54-1398929 438, 373. 69 876.
Conpany of Danville
Limted Partnership
Virginia RSA 1 36-4030708 1, 328, 440. 38 2, 656.
Limted Partnership
Ri chnond Cel | ul ar 58-2117081 5,034, 748. 70 10, 069.
Tel ephone Conpany
Pet ersburg Cel | ul ar 95- 4230746 1,047, 768. 40 2, 095.
Part nership
Virginia RSA 2 36-4030704 135, 279. 57 270.

Limted Partnership

(3) The refunds certified in Odering Paragraph (2) are
wi t hout interest.

(4) The Comm ssion's Public Service Taxation Division and
Ofice of Conptroller/Adm nistrative Services shall pronptly
prepare required docunents and provi de necessary information to

the Conptroller of the Commonwealth for paynent of the refunds
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certified in Ordering Paragraph (2). The refunds totaling
$46, 362. 40 shall be made to ALLTEL Conmunications, Inc., FEIN No.
71-078156, and may be nmailed to Anthony J. Saggese, Jr., Vice
Presi dent of Tax, ALLTEL Comrunications, Inc., One Alied Drive,
Littl e Rock, Arkansas 72202.

(5) As provided by § 58.1-2674.1 of the Code, the
application to correct the certification of gross receipts to
t he Departnent of Taxation for tax year 2001 be granted.

(6) For the follow ng tel ecomunicati ons conpani es, gross
receipts certified to the Departnent of Taxation for tax year
2001 be corrected and be certified to the Departnent of Taxation

as foll ows:

Conpany FEI N Corrected
Anount

Tel espectrumof Virginia, Inc. 36- 3615089 6, 188, 342. 00
Virginia Metronet, Inc. 36- 3968109 93, 131, 021. 00
360 Comruni cati ons Conpany of 36- 3501889 22,491, 205. 00
Charlottesville

360 Conmuni cati ons Conpany of 36- 3506513 16, 273, 197. 00
Lynchburg

360 Conmuni cati ons Conpany of 47- 0649313 17, 393, 629. 00
Virginia

360 Conmuni cati ons Conpany of 54-1398929 8, 375, 054. 00

Danville Limted Partnership

Virginia RSA 1 Linited 36-4030708 3, 196, 059. 00
Part nership



Ri chnond Cel | ul ar Tel ephone 58-2117081 51, 564, 579. 00
Conpany

Pet ersburg Cel | ul ar Partnership 95- 4230746 9, 309, 477. 00

Virginia RSA 2 Limted 36- 4030704 9, 619, 370. 00
Part nership

(7) The Public Service Taxation Division shall pronptly
mai |l an attested copy of the Final Order to the Tax
Conmmi ssi oner .

(8) This case be disnm ssed fromthe Commi ssion's docket
and placed in closed status in the records of the Clerk of the

Conmmi ssi on.



